
MINUTES OF THE FINANCE COMMITTEE 
January 19, 2021 

Online Broadcast Meeting 
 

Present: Councilmembers Bullock, Litten, & Neff 
 
Also Present: Councilmembers O’Malley & Kepple, Mayor George, Finance Director 
Rancatore, Director Leininger, Chief of Staff Storey, Jeff Rink of Key Bank, Catherine Swartz of 
Bricker & Eckler, Clerk Bach, & Deputy Clerk Lascu taking minutes 
 
Start time: 5:30 p.m. 
 
AGENDA 
 
Chairman Bullock opened discussion by giving an overview of the debt legislation being 
considered by the committee and the coming presentation on the market outlook for the 
city’s debt. Director Rancatore welcomed Jeff Rink of Key Bank and Catherine Swartz of 
Bricker & Eckler to the meeting. 
 
Jeff Rink gave a personal introduction and short overview of the presentation on the city’s 
financial position and strategy. He noted that one of the challenges all city’s face in their 
credit rating with Moody’s is elevated debt limits. He asked if committee members had any 
initial questions before diving in to the presentation. 
 
Councilmember Litten asked the administration members about their philosophy towards 
debt, and spoke to past practice of finance directors that asserted debt could be used as an 
equitable way to spread cost among taxpayers for city improvements. Mayor George 
advocated for a balanced approach and working with professionals to make smart, long 
term financial decisions for the city. Director Rancatore stated they have continued to meet 
with Mr. Rink and Ms. Swartz because they are concerned about what the investment 
community thinks of the city’s financials and debt load. Mr. Rink spoke to an approach 
where the slowing down of debt accrual may be necessary. 
 
Chairman Bullock stated he accounted for $9 million in new notes being proposed for 
various purposes, all backed by the city’s income tax. He added that the city is beginning to 
incur larger wastewater treatment infrastructure costs. 
 
Mr. Rink began his presentation by showing the city’s debt profile and noted potential 
opportunities to refinance some of the city’s debt. He then reviewed the summary of the 
proposed 2021 debt issuance. The approach largely consisted of issuing short-term notes, 
due to their lower cost, for projects that have not been completed yet. Short-term notes are 
easier to sell with little difference in interest rates than other forms of debt. This approach 
also allows general obligation debt to be applied towards bigger projects and or preserving 
future debt capacity. 
 



Mr. Rink stated that the city plans on issuing $6,465,000 in new debt in 2021. $2,810,000 
would also be issued to cover projects that were rolled over from last year, leading to a 
total of $9,275,000 in 2021 notes for the city of Lakewood. Ms. Swartz explained the rules 
on how various kinds of debt are to be issued by cities via ordinances. Mr. Rink then briefly 
reviewed the sources and uses of the funds being discussed. Due to Lakewood having a 
strong credit rating and being able to borrow on a tax-exempt basis, it will nearly always 
receive the best interest rates available at the time. The city also stands to gain a million 
dollars over 8 years by refinancing some of its bonds. 
 
Mr. Rink explained the bond rating systems and detailed the city’s longtime relationship 
with Moody’s Credit Rating Service. The city has been rated as a AA2, which is the third 
highest rating, for the better part of the last decade. The median rating across the country 
for local governments is AA3. He discussed obstacles to obtaining a higher rating, and 
emphasized protecting the city’s already strong rating. 
 
Chairman Bullock inquired with committee members on whether they would feel 
comfortable recommending the legislation for adoption that evening. All members were 
supportive. 
 
ORDINANCE 40-2020 - Authorizing the issuance of special obligation income tax 
revenue notes in the amount of not to exceed $1,500,000 in anticipation of the 
issuance of bonds; to pay costs of improving Detroit Road, Hilliard Road and other 
streets located within the city, between certain termini, by resurfacing and replacing 
concrete, together with all necessary appurtenances thereto; providing for the 
pledge of revenues from the city’s 1.50% income tax to secure the payment of the 
principal of and interest on the notes in anticipation of bonds; and approving related 
matters; and declaring an emergency (Placed on 1st reading and referred to Finance 
12/21/20; 2nd reading 1/4/21) 
 
Chairman Bullock made a motion, seconded by Councilmember Litten to recommend 
adoption of Ordinance 40-2020 to the full Council. 
 
A roll call vote was taken as follows: 
Yeas – Bullock, Litten, Neff 
Nays – None 
 
Motion passed. Ordinance 40-2020 was recommended for adoption. 
 
ORDINANCE 41-2020 - Authorizing the issuance of special obligation income tax 
revenue notes in the amount of not to exceed $250,000 in anticipation of the 
issuance of bonds; to pay costs of replacing or improving the roof of the public works 
garage and other public buildings, together with all necessary appurtenances 
thereto; providing for the pledge of revenues from the city’s 1.50% income tax to 
secure the payment of the principal of and interest on the notes in anticipation of 
bonds; and approving related matters; and declaring an emergency (Placed on 1st 
reading and referred to Finance 12/21/20; 2nd reading 1/4/21) 



 
Councilmember Litten made a motion, seconded by Chairman Bullock to recommend 
adoption of Ordinance 41-2020 to the full Council. 
 
A roll call vote was taken as follows: 
Yeas – Bullock, Litten, Neff 
Nays – None 
 
Motion passed. Ordinance 41-2020 was recommended for adoption. 
 
ORDINANCE 42-2020 - Authorizing the issuance of special obligation income tax 
revenue notes in the amount of not to exceed $4,000,000 in anticipation of the 
issuance of bonds; to pay costs of designing, engineering and constructing water 
improvements, together with all necessary appurtenances thereto; 
providing for the pledge of revenues from the city’s 1.50% income tax to secure the 
payment of the principal of and interest on the notes in anticipation of bonds; and 
approving related matters; and declaring an emergency (Placed on 1st reading and 
referred to Finance 12/21/20; 2nd reading 1/4/21) 
 
Councilmember Litten made a motion, seconded by Chairman Bullock to recommend 
adoption of Ordinance 42-2020 to the full Council. 
 
A roll call vote was taken as follows: 
Yeas – Bullock, Litten, Neff 
Nays – None 
 
Motion passed. Ordinance 42-2020 was recommended for adoption. 
 
Approval of the minutes of the Finance Committee held January 11, 2021. 
 
Chairman Bullock made a motion, seconded by Councilmember Litten to approve the 
minutes from the committee’s January 11th meeting. 
 
A roll call vote was taken as follows: 
Yeas – Bullock, Litten, Neff 
Nays – None 
 
Motion passed. The minutes were approved. 
 
ORDINANCE 43-2020 - Authorizing the issuance of special obligation income tax 
revenue notes in the amount of not to exceed $350,000 in anticipation of the 
issuance of bonds; to pay costs of improving sidewalks within the city; providing for 
the pledge of revenues from the city’s 1.50% income tax to secure the payment of the 
principal of and interest on the notes in anticipation of bonds; and approving related 
matters; and declaring an emergency (Placed on 1st reading and referred to Finance 
12/21/20; 2nd reading 1/4/21) 



 
Councilmember Litten made a motion, seconded by Chairman Bullock to recommend 
adoption of Ordinance 43-2020 to the full Council. 
 
A roll call vote was taken as follows: 
Yeas – Bullock, Litten, Neff 
Nays – None 
 
Motion passed. Ordinance 43-2020 was recommended for adoption. 
 
ORDINANCE 44-2020 - Authorizing the issuance of special obligation income tax 
revenue notes in the amount of not to exceed $365,000 in anticipation of the 
issuance of bonds; to pay costs of improving heating, ventilation and air conditioning 
systems in various city facilities including the municipal utilities garage, wastewater 
treatment plant, women's club pavilion and city hall; providing for the pledge of 
revenues from the city’s 1.50% income tax to secure the payment of the principal of 
and interest on the notes in anticipation of bonds; and approving related matters; 
and declaring an emergency (Placed on 1st reading and referred to Finance 
12/21/20; 2nd reading 1/4/21) 
 
Councilmember Litten made a motion, seconded by Chairman Bullock to recommend 
adoption of Ordinance 44-2020 to the full Council. 
 
A roll call vote was taken as follows: 
Yeas – Bullock, Litten, Neff 
Nays – None 
 
Motion passed. Ordinance 44-2020 was recommended for adoption. 
 
ORDINANCE 45-2020 - Authorizing the issuance of not to exceed $6,250,000 of bonds 
for the purpose of currently refunding all or a portion of the city’s various purpose 
improvement and refunding bonds, series 2011, dated February 9, 2011 to (i) refund 
the city’s outstanding various purpose bonds, series 1998, (ii) retire the city’s 
outstanding various purpose notes, series 2010 and (iii) pay the costs of 
issuance; approving related matters in connection with the issuance of the bonds; 
and declaring an emergency (Placed on 1st reading and referred to Finance 
12/21/20; 2nd reading 1/4/21) 
 
Councilmember Litten made a motion, seconded by Chairman Bullock to recommend 
adoption of Ordinance 45-2020 to the full Council. 
 
A roll call vote was taken as follows: 
Yeas – Bullock, Litten, Neff 
Nays – None 
 
Motion passed. Ordinance 45-2020 was recommended for adoption. 



ORDINANCE 46-2020 - Authorizing the issuance of special obligation income tax 
revenue notes in the amount of not to exceed $2,810,000 in anticipation of the 
issuance of bonds to pay costs of (i) designing, engineering, permitting and 
constructing a new outfall, stone revetment and rehabilitating the 
existing sewers, together with all necessary appurtenances thereto, (ii) improving 
and reconstructing the city's recycling facility, (iii) improving the city’s jail and (iv) 
improving sidewalks within the city; and retiring notes previously issued for such 
purpose; approving related matters providing for the pledge of 
revenues from the city’s 1.50% income tax to secure the payment of the principal of 
and interest on the notes in anticipation of bonds; and approving related matters; 
and declaring an emergency (Placed on 1st reading and referred to Finance 
12/21/20; 2nd reading 1/4/21) 
 
Councilmember Litten made a motion, seconded by Chairman Bullock to recommend 
adoption of Ordinance 46-2020 to the full Council. 
 
A roll call vote was taken as follows: 
Yeas – Bullock, Litten, Neff 
Nays – None 
 
Motion passed. Ordinance 46-2020 was recommended for adoption. 
 
ORDINANCE 47-2020 - Authorizing the issuance of not to exceed $25,750,000 of 
bonds for the purpose of currently refunding notes issued for the purpose of (i) 
designing, permitting, engineering and constructing sewer improvements, together 
with all necessary appurtenances thereto, (ii) designing, engineering, permitting and 
constructing improvements to the city’s existing digester mixers, heat exchangers 
and tanks, together with all necessary appurtenances thereto, (iii) designing, 
engineering and constructing water improvements, together with all necessary 
appurtenances thereto, (iv) improving lake avenue, riverside drive, Lakewood 
Heights Boulevard, Bonnieview Avenue, Cannon Avenue, Mars Avenue, Victoria 
Avenue, St. Charles Avenue and other streets located within the city, between certain 
termini, by resurfacing and replacing concrete, together with all necessary 
appurtenances thereto, (v) replacing or improving the roof of the city hall, public 
works garage and other public buildings, together with all necessary appurtenances 
thereto, (vi) improving parking lots within the city by resurfacing and replacing 
concrete, together with all necessary appurtenances thereto, (vii) replacing 
equipment and backstop for police firing range, together with all appurtenances 
thereto (viii) improving parks within the city, including Lakewood Park, Edwards 
Park and Wagar Park, together with all necessary appurtenances thereto and (ix) 
improving sidewalks within the city; approving related matters in connection with 
the issuance of the bonds; and declaring an emergency (Placed on 1st reading and 
referred to Finance 12/21/20; 2nd reading 1/4/21) 
 
 



Councilmember Litten made a motion, seconded by Chairman Bullock to recommend 
adoption of Ordinance 47-2020 to the full Council. 
 
A roll call vote was taken as follows: 
Yeas – Bullock, Litten, Neff 
Nays – None 
 
Motion passed. Ordinance 47-2020 was recommended for adoption. 
 
Chairman Bullock adjourned the meeting without objection. 
 
The meeting was adjourned at 6:31 p.m. 
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KeyBanc Capital Markets Disclosure

2

KeyBanc Capital Markets Inc. (“KBCM”) is not recommending an action to you as the municipal entity or obligated person;  KBCM is not acting as an advisor to you and does not 
owe a fiduciary duty pursuant to Section 15B of the Exchange Act to you with respect to the information and material contained in this communication;  KBCM is acting for its own 
interests; you should discuss any information and material contained in this communication with any and all internal or external advisors and experts that you deem appropriate 
before acting on this information or material; and KBCM seeks to serve as an underwriter on a future transaction and not as a financial advisor or municipal advisor. The 
information provided is for discussion purposes only in anticipation of being engaged to serve as underwriter.  The primary role of an underwriter is to purchase securities with a 
view to distribution in an arm’s-length commercial transaction with the issuer. The underwriter has financial and other interests that differ from those of the Issuer. 

Interest rates used herein are hypothetical and take into consideration conditions in today’s market and other factual information such as the issuer’s credit rating, geographic 
location and market sector.  Interest rates applied herein are hypothetical, based on current market facts and should not be viewed as rates that KBCM expects to achieve for you 
should we be selected to act as your underwriter or placement agent. Information about interest rates and terms for SLGs is based on current publicly available information and 
treasury or agency rates for open-market escrows are based on current market interest rates for these types of credits and should not be seen as costs or rates that KBCM
expects to achieve for you should we be selected to act as your underwriter or placement agent. 

Disclosure of MSRB Rule G-23 

KeyBanc Capital Markets Inc. (KBCM) is providing the information contained in this document for discussion purposes only in anticipation of serving as underwriter or placement 
agent to you.  The primary role of KBCM, as an underwriter or placement agent, is to purchase securities, for resale to investors, or place securities with investors, on an agency 
basis, in an arm’s-length commercial transaction between you and KBCM and that KBCM has financial and other interests that differ from your interests.  KBCM is not acting as a 
municipal advisor, financial advisor or fiduciary to you or any other person or entity.  The information provided is not intended to be and should not be construed as “advice” within 
the meaning of Section 15B of the Securities Exchange Act of 1934.  You should consult with your own financial and/or municipal, legal, accounting, tax and other advisors, as 
applicable, to the extent you deem appropriate.  If you would like a municipal advisor in this transaction that has legal fiduciary duties to you, then you are free to engage a 
municipal advisor to serve in that capacity. 

Disclosure of Trading Party, Dual Employee Status and Related Matters 

KeyBanc Capital Markets is a trade name under which the corporate and investment banking products and services of KeyCorp and its subsidiaries, KeyBanc Capital Markets 
Inc., Member FINRA/SIPC, and KeyBank National Association (“KeyBank N.A.”), are marketed.  Securities products and services are offered by KeyBanc Capital Markets Inc. and 
by its licensed securities representatives.  Banking products and services are offered by KeyBank N.A. 

A number of our corporate and institutional team members are employed by both KeyBanc Capital Markets Inc. and KeyBank N.A. These “dual employees” are licensed securities 
representatives of KeyBanc Capital Markets Inc., and they are there to better serve your needs, by making available both securities and banking products and services. 

Further, in connection with our effort to deliver a comprehensive array of banking and securities products and services to you in a seamless manner, from time to time KeyBank 
N.A. and KeyBanc Capital Markets Inc. will share with each other certain non-public information that you provide to us.  Of course, as always, this information will not be shared or 
otherwise disclosed outside of the KeyCorp organization without your express permission.  Please also be assured that, as with other banks and broker-dealers, KeyBank N.A. 
and KeyBanc Capital Markets Inc. adhere to established internal procedures to safeguard your corporate information from areas within our organization that trade in or advise 
clients with respect to the purchase and sale of securities. 

THE OBLIGATIONS OF KEYBANC CAPITAL MARKETS INC. ARE NOT OBLIGATIONS OF KEYBANK N.A. OR ANY OF ITS AFFILIATE BANKS, AND NONE OF 
KEYCORP’S BANKS ARE RESPONSIBLE FOR, OR GUARANTEE, THE SECURITIES OR SECURITIES-RELATED PRODUCTS OR SERVICES SOLD, OFFERED OR 
RECOMMENDED BY KEYBANC CAPITAL MARKETS INC. OR ITS EMPLOYEES.  SECURITIES AND OTHER INVESTMENT PRODUCTS SOLD, OFFERED OR 
RECOMMENDED BY KEYBANC CAPITAL MARKETS INC., IF ANY, ARE NOT BANK DEPOSITS OR OBLIGATIONS AND ARE NOT INSURED BY THE FDIC.  

0-W. • 
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Debt Profile
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Original Par

Type

Series

Dated Date
Due

Year Principal Coupon Interest Total Principal Coupon Interest Total Principal Coupon Principal Coupon Interest Total Principal Coupon Interest Total

2020 600,000 4.000% 316,425 916,425 610,000 2.000% 50,200 660,200 2,030,000 3.000% 1,189,610 3,219,610 325,000 3.000% 51,450 376,450

2021 630,000 4.500% 292,425 922,425 620,000 2.000% 38,000 658,000 1,960,000 5.000% 1,128,710 3,088,710 330,000 3.000% 41,700 371,700

2022 650,000 5.000% 264,075 914,075 635,000 2.000% 25,600 660,600 2,060,000 1.600% 1,030,710 3,090,710 340,000 3.000% 31,800 371,800

2023 700,000 5.000% 231,575 931,575 645,000 2.000% 12,900 657,900 2,095,000 3.000% 997,750 3,092,750 355,000 3.000% 21,600 376,600

2024 735,000 4.500% 196,575 931,575 2,140,000 4.000% 934,900 3,074,900 365,000 3.000% 10,950 375,950

2025 760,000 5.000% 163,500 923,500 2,245,000 5.000% 849,300 3,094,300

2026 795,000 5.000% 125,500 920,500 1,880,000 5.000% 737,050 2,617,050

2027 835,000 5.000% 85,750 920,750 1,970,000 4.000% 643,050 2,613,050

2028 880,000 5.000% 44,000 924,000 2,040,000 4.000% 564,250 2,604,250

2029 2,125,000 4.000% 482,650 2,607,650

2030 2,220,000 4.000% 397,650 2,617,650

2031 2,295,000 5.000% 308,850 2,603,850

2032 970,000 3.000% 194,100 1,164,100

2033 1,000,000 3.000% 165,000 1,165,000

2034 455,000 3.125% 575,000 5.000% 135,000 1,165,000

2035 465,000 3.125% 610,000 5.000% 92,031 1,167,031

2036 480,000 3.125% 640,000 5.000% 47,000 1,167,000

2037

2038

2039

2040
Principal 

Outstanding
$6,585,000 $1,719,825 $8,304,825 $2,510,000 $126,700 $2,636,700 $30,255,000 $9,897,611 $40,152,611 $1,715,000 $157,500 $1,872,500

$36,570,000

City of Lakewood, Ohio 
Various Purpose Improvement & Refunding General Obligation Bonds

Series 2016A

04/05/2016

$5,445,000

Series 2011 Series 2012

City of Lakewood, Ohio 
Various Purpose Improvement & Refunding 

General Obligation Bonds

City of Lakewood, Ohio
Various Purpose General Obligation

Refunding Bonds

$2,890,000

City of Lakewood, Ohio
General Obligation Refunding Bonds

(Taxable)

$12,320,000

The Bonds were issued to (i) currently refund a portion of the City's 
$21.210MM Various Purpose G.O. Bonds, Series 2005, dated 5/26/05; (ii) 
currently refund a portion of the City's $14.320MM Sewer System Revenue 

Bonds, Series 2006, dated 8/30/06; (iii) currently refund a portion of the City's 
$10.285MM Water System Revenue Bonds, Series 2006, dated 8/30/06; and 
(iv) retire the City's $17.375MM Various Purpose Improvement Notes issued 

on 4/9/15.

Series 2016B

04/05/2016
1-Dec

The Bonds are not subject to optional 
redemption prior to maturity.

The Bonds were issued to currently refund a portion 
of the City's $4.265MM Rockport Square 

Improvement Bonds, Series 2004, dated 8/11/04.

1-Dec

The Bonds maturing on or after 12/1/2026 are subject to optional redemption 
in whole at any time, or in part on any date, on or after 12/1/2026 at a 

redemption price of 100%.

02/09/2011 10/17/2012
1-Dec 1-Dec

Call Provisions

Use of Proceeds

The Bonds were issued to (i) to retire the City’s 
outstanding Various Purpose Notes, Series 2010; (ii) 

to refund the City's outstanding Various Purpose 
Bonds, Series 1998; and (iii) to pay for certain costs of 

issuance.

The Bonds were issued to (i) retire a portion of the 
City's outstanding Various Purpose Notes, Series 

2012, and (ii) pay costs of issuing the Bonds.  

The Bonds maturing on or after 12/1/2021 are 
subject to optional redemption in whole at any 

time, or in part on any date, on or after 12/1/2020 
at a redemption price of 100%.

The Bonds are not subject to optional 
redemption prior to maturity.

0-W. • 



Debt Profile

6

Original Par

Type

Series

Dated Date
Due

Year Principal Coupon Interest Total Principal Coupon Interest Total Principal Coupon Yield Interest Total

2020 900,000 2.500% 84,500 984,500 460,000 5.000% 674,963 1,134,963 28,215,000 2.000% 0.800% 562,733 28,777,733

2021 910,000 2.500% 62,000 972,000 480,000 5.000% 651,963 1,131,963

2022 300,000 2.500% 39,250 339,250 505,000 5.000% 627,963 1,132,963

2023 310,000 2.500% 31,750 341,750 530,000 5.000% 602,713 1,132,713

2024 310,000 2.500% 24,000 334,000 555,000 5.000% 576,213 1,131,213

2025 320,000 2.500% 16,250 336,250 585,000 5.000% 548,463 1,133,463

2026 330,000 2.500% 8,250 338,250 615,000 5.000% 519,213 1,134,213

2027 645,000 5.000% 488,463 1,133,463

2028 675,000 5.000% 456,213 1,131,213

2029 710,000 5.000% 422,463 1,132,463

2030 745,000 5.000% 386,963 1,131,963

2031 785,000 5.000% 349,713 1,134,713

2032 820,000 4.000% 310,463 1,130,463

2033 855,000 4.000% 277,663 1,132,663

2034 890,000 4.000% 243,463 1,133,463

2035 925,000 4.000% 207,863 1,132,863

2036 960,000 3.250% 170,863 1,130,863

2037 995,000 3.250% 139,663 1,134,663

2038 1,025,000 3.375% 107,325 1,132,325

2039 1,060,000 3.375% 72,731 1,132,731

2040 1,095,000 3.375% 36,956 1,131,956
Principal 

Outstanding
$3,380,000 $266,000 $3,646,000 $15,915,000 $7,872,288 $23,787,288 $28,215,000 $562,733 $28,777,733

The Bonds were issued for the purpose of retiring 
$17,662,000 of the City's $32,287,000 Various Purpose 

Income Tax Revenue Notes issued on 3/29/18.

Call Provisions

Use of Proceeds

City of Lakewood, Ohio
Various Purpose Improvement General Obligation 

Bonds

Series 2019

03/27/2019
1-Dec

The Bonds maturing after 12/1/2029 are subject to 
optional redemption in whole or in part on any date, on or 

after 12/1/2029 at a redemption price of 100%.

The Bonds were issued to currently refund the City's 
Various Purpose GO Bonds, Series 2007 that were 
originally issued to: (i) retire the City's outstanding 
BANs issued in 2006; (ii) advance refund certain 

outstanding bonds issued in 2001; and (iii) pay the 
issuance costs.

The notes are not subject to optional 
redemption prior to maturity.

$5,890,000

City of Lakewood, Ohio
General Obligation Refunding Bonds

(Private Placement)

Series 2017

06/06/2017
1-Dec

The Bonds are not subject to optional 
redemption prior to maturity.

$16,215,000

3/24/2021

The Notes were issued for the purpose of retiring $22,705,000 of 
the City's Various Purpose Income Tax Revenue Notes issued 
on 3/27/19 and to provide $5,510,000 of new money for various 

City projects. 

03/25/2020

$28,215,000

City of Lakewood, Ohio 
Various Purpose Income Tax Revenue

Bond Anticipation Notes

Series 2020

$79,330,000

City of Lakewood Ohio
Total Bond Debt Service

(Excludes Series 2020 Notes)

TOTAL

1-Dec

Principal Interest Total

4,925,000 2,367,148 7,292,148

4,930,000 2,214,798 7,144,798

4,490,000 2,019,398 6,509,398

4,635,000 1,898,288 6,533,288

4,105,000 1,742,638 5,847,638

3,910,000 1,577,513 5,487,513

3,620,000 1,390,013 5,010,013

3,450,000 1,217,263 4,667,263

3,595,000 1,064,463 4,659,463

2,835,000 905,113 3,740,113

2,965,000 784,613 3,749,613

3,080,000 658,563 3,738,563

1,790,000 504,563 2,294,563

1,855,000 442,663 2,297,663

1,920,000 378,463 2,298,463

2,000,000 299,894 2,299,894

2,080,000 217,863 2,297,863

995,000 139,663 1,134,663

1,025,000 107,325 1,132,325

1,060,000 72,731 1,132,731

1,095,000 36,956 1,131,956

$60,360,000 $20,039,924 $80,399,924

0-W. • 
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Summary of Proposed Financing

8Source: KBCM

Transaction Description Various Purpose and Refunding Bonds, Series 2021 Various Purpose Notes, Series 2021

Estimated Par Amount $25,735,000 $9,275,000

Security General Obligation Income Tax Revenue

Purpose

The bonds are limited tax general obligation bonds issued for the 
purpose of (i) retiring a portion of the City's $28,215,000 Various 

Purpose Income Tax Revenue Notes, Series 2020 issued on March 
25, 2020 and (ii) refunding the Various Purpose Improvement and 

Refunding Bonds, Series 2011 (Limited Tax Obligation), dated 
February 9, 2011, originally issued in the amount of $12,320,000. 

The Notes are being issued for the purpose of (i) providing new money 
for (a) roof repairs ($250,000), (b) watermain construction 
($4,000,000), (c) HVAC repairs ($365,000), (d) sidewalk 

improvements ($350,000), and (e) roadway improvements 
($1,500,000) and (ii) retiring a portion of the City's $28,215,000 Various 

Purpose Income Tax Revenue Notes, Series 2020 issued on March 
25, 2020. 

Summary of Proposed 2021 Debt Issuance

City of Lakewood, Ohio

0-W. • 



2021 Financing Plan

9

• The Series 2021 Notes would
include the new money projects
listed in the bottom table and a
portion of the projects funded
with the 2020 Notes.

• The Series 2021 Bonds would
include the balance of the
projects funded with the 2020
Notes and the refunding (for
interest rate savings) of the
Series 2011 G.O. Bonds.

Source: KBCM / City of Lakewood, 

New Money Portion of Series 2021 Note Issue Amount

City Facility Roof Repairs / Replacements $250,000
Sidewalk Program 350,000
City Facility HVAC Repairs / Replacements 365,000
Roadway Improvements 1,500,000

2021 Watermain Construction 4,000,000

Total $6,465,000

2021 Financing (Projects in Notes and Bonds) Amount

$6,465,000

BAN Projects Refunded with Notes 2,810,000

Sub-Total (2021 Notes) $9,275,000

20,465,000

Refunding of Series 2011 G.O. bonds (for savings) 5,270,000

Sub-Total (2021 Bonds) $25,735,000

Total 2021 Financing $35,010,000

New Money (see project list below)

BAN Projects Refunded with Bonds
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Assumptions / Inputs

Proposed Series 2021 Bonds - Overview

10

Sources and Uses of Funds

• Closing Date: March 23, 2021

• Security: General Obligation

• Bond Rating: Aa2

• Rates as of: January 5, 2021

• Final Maturity: December 1, 2045

Summary Bond Statistics

• Arbitrage Yield: 1.40%

• True Interest Cost: 2.14%

• MADS: $2,150,950

• Average Life: 12.881 years

• Average Coupon: 4.29%

Statutory Debt Limit1

• Ohio law limits the amount of unvoted General Obligation Debt a
municipality may incur.

• Based on 2021 assessed values and the plan of finance outlined
herein, the City would use approximately 8.0 mills of the 10.0 mill
indirect debt statutory limit.

1Source: Bricker and Eckler.
Source: KBCM. Rates as of January 5, 2021.

Sources & Uses

Sources of Funds: Note Takeout
2011 Bond 
Refunding Total

Par Amount $20,465,000 $5,270,000 $25,735,000
Net Premium 5,118,294 865,237 5,983,531
Total Sources $25,583,294 $6,135,237 $31,718,531

Uses of Funds:
Note Refunding $25,405,500 0 $25,405,500
2011 Bond Escrow - 6,089,435 6,089,435
Cost of Issuance 173,895 44,780 218,675
Bond Service Fund 3,899 1,022 4,921
Total Uses $25,583,294 $6,135,237 $31,718,531
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Proposed Series 2021 Bonds – Refunding Detail

11

Annual Savings (Uniform) Saving Statistics (Uniform)

• NPV Savings: $1,032,220

• NPV Savings %: 17.25%

• Gross Savings: $1,093,633

• Escrow Yield: 0.07%

• Negative Arbitrage: $6,494

The City’s Series 2011 General Obligation bonds became callable as of December 1, 2020 and a tax-exempt
refunding yields savings of 17.25% of the refunded par on a net present value basis.

Source: KBCM. Rates as of January 5, 2021

Annual Savings Results

Fiscal Year Prior DS Refunding DS Gross Savings

2021 $922,425 $817,717 $104,708
2022 914,075 774,100 139,975
2023 931,575 791,100 140,475
2024 931,575 791,500 140,075
2025 923,500 780,900 142,600
2026 920,500 779,700 140,800
2027 920,750 777,500 143,250
2028 924,000 782,250 141,750
Total $7,388,400 $6,294,767 $1,093,633
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Credit Rating
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Lakewood’s Credit Rating

• The City of Lakewood maintains a Aa2 rating from Moody’s, just above the national median for U.S. Cities of Aa3. Both 
ratings are strong and allow for full access to the capital markets in almost all economic conditions at a low cost of funds.

• The City’s credit rating provides an independent evaluation to investors about a government entity’s future ability and 
willingness to make fully and timely payments of principal and interest on a debt issue.

• Moody’s Investors Service, Standard and Poor’s and Fitch Ratings are the primary rating agencies serving the municipal 
bond market.

• Listed below are the range of investment grade, long-term fixed rate rating categories, and a history of the City’s credit 
ratings.

13

Moody's S&P Fitch

Aaa AAA AAA

Aa1 AA+ AA+

Aa2 AA AA

Aa3 AA- AA-

A1 A+ A+

A2 A A

A3 A- A-

Baa1 BBB+ BBB+

Baa2 BBB BBB

Baa3 BBB- BBB-

Investment Grade Long-Term Fixed Ratings

Date Rating

3/27/2019 Aa2

9/5/2018* Aa2

4/5/2016 Aa2

4/1/2014 Aa2

9/26/2012 Aa2

11/10/2010 Aa2

5/8/2007 Aa3

5/10/2005 Aa3

7/23/2004 Aa2

4/19/2003 Aa2

4/11/2001 Aa3

Lakewood Historical Credit Ratings

* From Moody’s Annual Comment Report
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Lakewood’s Credit Rating (continued)

• Lakewood has a strong credit position. Notable credit factors include a robust financial position, slightly above average demographic 
statistics and a sizable tax base.

• Listed below are highlights from Moody’s annual comment published October 23, 2019. The figures below reflect the City’s 2018
financial statements. For purposes of the analysis on the following pages we have adjusted for the 2019 financials.

14

Finances

• Robust financial position, which is in line with the assigned rating 
of Aa2

• Cash balance as a percent of operating revenues (59.3%) is 
higher than the US median

• Fund balance as a percent of operating revenues (56.7%) is 
above other cities rated nationwide

What Could Positively Impact the Rating What Could Negatively Impact the Rating

• Significant expansion and diversification of the tax 
base and local economy

• Declines in operating fund reserve balances or 
volatility in economically sensitive revenues

• Improvement in resident income indices

Economy & Tax Base

• Healthy economy & tax base; relatively weak with respect to 
the assigned rating of Aa2

• Median family income equates to 106.6% of the US level

• Full value ($2.6 billion) is slightly stronger than the US median; 
Full value per capita ($50,044) is below other cities rated 
nationwide

Debt & Pensions

• Debt & pension liabilities are somewhat elevated overall and are 
a weakness in relation to the assigned rating of Aa2

• Net direct debt to full value (3.3%) surpasses the US median

• The Moody’s adjusted net pension liability to operating revenues 
(2.9x) is `above the US median

Source: Moody’s Credit Opinion, October 23, 20190-W. • 



Rating Considerations – COVID-19 Impact on Ohio Cities

• Moody’s has publicly commented recently on COVID-19’s likely impact on Ohio local governments, citing some of the challenges and
strengths Ohio Cities face relative to the nation.

• The public comments will help to guide the City on the COVID-19 related concerns that Moody’s will be focusing on.

15Source: Moody’s Ohio COVID-19 Update, October 29, 2020
(1) 2019 Numbers

Challenges Strengths

• High reliance on income tax collections to support general 
operations

• Deferred projects likely to increase future capital costs

• Pension burdens to remain elevated

• Healthy operating fund balances

• CARES Act funding provides a boost in 2020

• Below average exposure to tourism and energy sectors

Medians Lakewood(1) Ohio U.S.

Rating Aa2 Aa3 Aa3

Total Full Value ($000’s) $3,123,031 $1,299,560 $2,024,241

Full Value Per Capita $61,777 $65,440 $97,657

MFI as % of U.S. 107% 103% 114%

Fund Balance as % of 
Revenue

63.7% 50.9% 35.5%

Net Direct Debt / Revenue 
(x)

1.79x 0.56x 0.82x

3-Year Pension Liability / 
Revenue (x)

3.15x 3.03x 1.57x
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Series 2021 Debt Issuance – Sources and Uses / Proposed Timeline

16Source: KBCM

Proposed Schedule

Rating Presentation with Moody’s Investors Service

Receive Bond / Note Rating
Print / Post Preliminary Official Statement

Price Bond / Note Issue; 
Sign Bond Purchase Agreement

Finalize / Post Final Official Statement

Close Bond / Note  Issue;
Wire Funds

Week of 
3/1

Week of 
3/15

3/23

Week of 
2/15

Week of 
3/8

Sources and Uses of Funds – Bonds (estimated) Sources and Uses of Funds – Notes (estimated)

Sources of Funds
Par Amount $25,735,000 
Premium 5,983,531
Total Sources: $31,718,531 

Uses of Funds
Note Refunding
2011 Bond Escrow

$25,405,500
6,089,435

Cost of Issuance
Bond Service Fund

218,675
4,921 

Total Uses: $31,718,531

Sources of Funds
Par Amount $9,275,000 
Premium 161,385
Total Sources: $9,436,385

Uses of Funds
New Money Project Fund $6,465,000
Retire Portion of Series 2020 Notes 2,810,000
Cost of Issuance 37,075
Bond Service Fund 124,310
Total Uses: $9,436,385
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Appendix: Market Update
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Historical Yield Curve Comparison

18Source: TM3, The Bond Buyer, KBCM
Rates as of December 30, 2020

• The 10, 20 and 30-year MMD spots remain near all-time lows as COVID-19 and
political concerns continue to restrain rates.

• After falling to a historic low of .58% in August 2020, the AAA spot is currently
holding at .71%.

• Municipal bond fund inflows reported $280mm of net inflows in the week ending
January 1st, 2020 with a four-week average of $1.27bn.
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1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26 27 28 29 30

Current 1 Year Ago 5 Years Ago 10 Years Ago

1-yr 5-yr 10-yr 15-yr 20-yr 25-yr 30-yr 1/30-yr spread

Current 0.13% 0.22% 0.71% 0.97% 1.17% 1.34% 1.39% 126 bps

1 Month Ago 0.14% 0.24% 0.72% 0.99% 1.19% 1.36% 1.41% 127 bps

3 Months Ago 0.12% 0.26% 0.87% 1.20% 1.41% 1.57% 1.62% 150 bps

1 Year Ago 1.04% 1.09% 1.44% 1.69% 1.88% 2.03% 2.09% 105 bps

5 Years Ago 0.50% 1.26% 1.93% 2.31% 2.56% 2.75% 2.82% 232 bps

10 Years Ago 0.37% 1.73% 3.21% 3.98% 4.47% 4.66% 4.68% 431 bps

Historical MMD Yield Curve Comparisons

Years to 
Maturity

Current 3 Months Ago
Change in 

bps
1 0.13% 0.12% 1  bps

2 0.14% 0.13% 1  bps
3 0.16% 0.14% 2  bps
4 0.17% 0.18% (1) bps
5 0.22% 0.26% (4) bps
6 0.30% 0.37% (7) bps
7 0.40% 0.50% (10) bps
8 0.52% 0.63% (11) bps
9 0.62% 0.77% (15) bps

10 0.71% 0.87% (16) bps
11 0.78% 0.94% (16) bps
12 0.84% 1.02% (18) bps
13 0.89% 1.10% (21) bps
14 0.93% 1.15% (22) bps
15 0.97% 1.20% (23) bps
16 1.01% 1.25% (24) bps
17 1.05% 1.29% (24) bps
18 1.09% 1.33% (24) bps
19 1.13% 1.37% (24) bps
20 1.17% 1.41% (24) bps
21 1.21% 1.45% (24) bps
22 1.25% 1.48% (23) bps
23 1.28% 1.51% (23) bps
24 1.31% 1.54% (23) bps
25 1.34% 1.57% (23) bps
26 1.35% 1.58% (23) bps
27 1.36% 1.59% (23) bps
28 1.37% 1.60% (23) bps
29 1.38% 1.61% (23) bps
30 1.39% 1.62% (23) bps

MMD Curve

- - -
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